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NOTES TO THE PRELIMINARY ANNOUNCEMENT continued 
for the year ended 15 September 2007 

1.         Segmental analysis – for the year ended 16 September 2006

Business segments        
       

Grocery Sugar Agriculture Ingredients Retail  Central Eliminations Total
£m £m £m £m £m £m £m £m

468,5 )061( - 903,1 927 326 667 795,2 sessenisub gniunitnoc morf euneveR
231 - - - 64 8 - 87 desopsid sessenisuB
- 061 - - )64( - )59( )91( eunever lanretnI

699,5 - - 903,1 927 136 176 656,2 sremotsuc lanretxe morf euneveR
455 - )22( 581 97 51 511 281 sessenisub gniunitnoc morf tiforp gnitarepo detsujdA
7 - - - 3 1 - 3 desopsid sessenisuB
165 - )22( 581 28 61 511 581  tiforp gnitarepo detsujdA
)79( - - - - - )79( - smeti lanoitpecxE
)14( - - - )92( - - )21( selbignatni gnitarepo-non fo noitasitromA

Profits less losses on sale of property, plant & equipment 4 4 (1) - 2 1 - 10
)4( - 1 - )6( - )2( 3 sessenisub fo elas no sessol ssel stiforP
)8( - - )8( - - - - noitarepo na fo noitanimret no ssol rof noisivorP

Profit before finance costs, other finance income, and taxation 180 20 15 47 179 (20) - 421
)41( - )41(      stsoc ecnaniF
21 - 21      emocni ecnanif rehtO
)111( - )111(      noitaxaT

Profit for the period 180 20 15 47 179 (133) - 308

       
Segment assets (excluding investments in associates and joint 
ventures) 

1,782 1,497 158 1,010 1,302 14 - 5,763

96 - - - 92 72 6 7 serutnev tnioj  dna setaicossa ni tnemtsevnI

Segment assets 1,789 1,503 185 1,039 1,302 14 - 5,832
653 - 653      stnelaviuqe hsac dna hsaC
961 - 961      stessa stifeneb eeyolpmE
28 - 28      stessa xat derrefeD
35 - 35      stnemtsevni tnerruc rehtO

Segment liabilities (303) (338) (48) (113) (214) (60) - (1,076)
)707( - )707(      stfardrevo dna snaol gniraeb-tseretnI
)68( - )68(      xat emocnI
)893( - )893(      seitilibail xat derrefeD
)34( - )34(      seitilibail stifeneb eeyolpmE

Net assets 1,486 1,165 137 926 1,088 (620) - 4,182

       
284 - - 982 84 6 55 48 snoitidda latipaC

771 - - 33 03 7 63 17 noitaicerpeD
14 - - - 92 - - 21 noitasitromA

46 - - - - - 46 - tnemriapmI

04 - - 01 - - 03 - sesnepxe hsac-non tnacifingis rehtO

       

Geographical segments      
United  Europe The  Asia  

Kingdom Middle 
East

& Africa 

Americas Pacific Eliminations Total

£m £m £m £m £m £m

699,5 - 730,1 012,1 647 300,3   sremotsuc lanretxe morf euneveR
238,5 - 757 320,1 335,1 915,2   stessa tnemgeS

284 - 75 03 25 343   snoitidda latipaC

771 - 23 62 81 101   noitaicerpeD

14 - 21 81 7 4   noitasitromA

46 - - - - 46   tnemriapmI
04 - - - - 04   sesnepxe hsac-non tnacifingis rehtO

       

Other significant non-cash expenses include a provision of £30m for costs associated with the closure of two UK sugar factories, announced on 4 July 2006, and a provision 
of £10m for costs associated with the termination of Littlewoods.
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NOTES TO THE PRELIMINARY ANNOUNCEMENT continued 
for the year ended 15 September 2007 

2. Income tax expense 2007 2006

£m £m

Current tax expense 

UK – corporation tax at 30% (2006: 30%) 37 37

Overseas – corporation tax 71 46

Over-provided in prior years (7) -

101 83

Deferred tax expense 

UK deferred tax 14 21

Overseas deferred tax (12) 8

Under/(over) provided in prior years 5 (1)

Total income tax expense in income statement 108 111

Reconciliation of effective tax rate 

Profit before taxation 508 419

Less share of profit from joint ventures and associates (10) (10)
Profit before taxation excluding share of profit from joint ventures and 
associates 498 409
Nominal tax charge at UK corporation tax rate of 30% (2006: 30%) 149 123

Lower tax rates on overseas earnings (46) (23)

Expenses not deductible for tax purposes 7 12

Adjustments in respect of prior periods (2) (1)
108 111

.

3. Dividends 2007 2006 2007 2006

pence pence £m £m

Per share 

2005 final - 12.00 - 95

2006 interim - 6.25 - 49

2006 final 12.50 - 99 -

2007 interim 6.50 - 51 -

19.00 18.25 150 144

The 2007 interim dividend was declared on 24 April 2007 and paid on 2 July 2007.  The 2007 final 
dividend of 13.00p, total value of £103m, will be paid on 11 January 2008 to shareholders on the register 
on 7 December 2007. 

Dividends relating to the period were 19.50p per share totalling £154m (2006 – 18.75p per share totalling 
£148m).
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NOTES TO THE PRELIMINARY ANNOUNCEMENT continued 
for the year ended 15 September 2007 

4. Earnings per share

The calculation of basic earnings per share at 15 September 2007 was based on the net profit 
attributable to equity shareholders of £369m (2006 - £301m), and a weighted average number of 
shares outstanding during the year of 790 million (2006 – 790 million). The calculation of the 
weighted average number of shares excludes the shares held by the Employee Share Option 
Scheme on which the dividends are being waived. 

Adjusted earnings per ordinary share, which exclude the impact of profits less losses on the sale of 
property, plant & equipment and businesses, provision for loss on termination of an operation, 
amortisation of non-operating intangibles, exceptional items and the associated tax credits, is 
shown to provide clarity on the underlying performance of the group. 

The diluted earnings per share calculation takes into account the dilutive effect of share options.   
The diluted, weighted average number of shares is 790 million (2006 – 790 million).  There is no 
difference between basic and diluted earnings. 

2007  2006

£m £m

Adjusted profit for the period 418 402
Profits less losses on sale of property, plant & 
equipment 8 10

Profits less losses on sale of businesses (39) (4)

Provision for loss on termination of an operation - (8)

Exceptional items - (97)

Tax effect on above 15 26

Amortisation of non-operating intangibles (74) (41)

Tax credit on non-operating intangibles amortisation & goodwill 30 13
Minority share of amortisation of non-operating 
intangibles net of tax 11 -
Profit for the period attributable to equity 
shareholders 369 301

2007 2006

pence pence

Adjusted earnings per share 52.9 50.9

Earnings per share on: 

Sale of property, plant & equipment 1.0 1.3

Sale of businesses (4.9) (0.5)

Provision for loss on termination of operation - (1.0)

Exceptional items - (12.3)

Tax effect on above 1.9 3.3

Amortisation of non-operating intangibles (9.4) (5.2)

Tax credit on non-operating intangibles amortisation & goodwill 3.8 1.6
Minority share of amortisation of non-operating 
intangibles net of tax 1.4 -

Earnings per ordinary share 46.7 38.1
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NOTES TO THE PRELIMINARY ANNOUNCEMENT continued 
for the year ended 15 September 2007 

5. Analysis of net funds/(debt) 
At

16 September 
2006

£m
Cash flow

£m

Acquisitions/ 
disposals 

£m

Exchange 
adjustments 

£m

At
15 September

2007
£m

Cash at bank and in hand, cash 
equivalents and overdrafts(1) 198 149 - 2 349

Short-term borrowings(1) (373) 307 3 - (63)

Other current Investments 53 (52) - - 1

Loans over one year (176) (417) (9) 4 (598)

(298) (13) (6) 6 (311)

(1) Cash and cash equivalents comprise cash balances, call deposits and investments with original maturities of three 
months or less.  Bank overdrafts that are repayable on demand and form an integral part of the group’s cash 
management are included as a component of cash and cash equivalents for the purpose of the cash flow 
statement.

6. Other information 

The financial information set out above does not constitute the group’s statutory financial statements for 
the years ended 15 September 2007 and 16 September 2006 but it is derived from them.  The 2006 
financial statements have been filed with Registrar of Companies whereas those for 2007 will be delivered 
following the company’s annual general meeting.  The auditors’ opinions on these financial statements 
were unqualified and did not include a statement under Section 237 (2) or (3) of the Companies Act 1985. 
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SIGNIFICANT ACCOUNTING POLICIES     
for the year ended 15 September 2007     
     
Associated British Foods plc (the "Company") is a company domiciled in the United Kingdom.  The 
consolidated financial statements of the Company for the year ended 15 September 2007 comprise those 
of the Company and its subsidiaries (together referred to as the "group") and the group's interest in 
associates and jointly-controlled entities.     
     
The financial statements were authorised for issue by the directors on 6 November 2007.  
      
Basis of preparation     
The consolidated financial statements have been prepared and approved by the directors in accordance 
with International Financial Reporting Standards as adopted by the EU. 
     
The financial statements are presented in sterling, rounded to the nearest million. They are prepared on 
the historical cost basis except that biological assets and certain financial instruments are stated at their 
fair value.  Assets classified as held for sale are stated at the lower of carrying amount and fair value less 
costs to sell.  However, the financial information included in this preliminary announcement does not in 
itself contain sufficient information to comply with IFRS. 
 
The accounting policies applied in preparing this financial information are consistent with the group’s 
financial statements for the year ended 16 September 2006.  New accounting standards that came into 
force in the year did not require restatement of comparatives. 
 
The preparation of financial statements under IFRS requires management to make judgments, estimates 
and assumptions about the reported amounts of assets and liabilities, income and expenses and the 
disclosure of contingent assets and liabilities.  The estimates and associated assumptions are based on 
experience.  Actual results may differ from these estimates.  The estimates and underlying assumptions 
are reviewed on a regular basis.  Revisions to accounting estimates are recognised from the period in 
which the estimates are revised. 
     
The consolidated financial statements of the Company are prepared for the 52 weeks ended 
15 September 2007 except that, to avoid delay in the preparation of the consolidated financial statements, 
the results of certain subsidiaries are included up to 31 August 2007.  The results of Illovo are included for 
the period to 30 September 2007 in line with Illovo’s local reporting date.  Adjustments are made for 
significant transactions or events occurring between 31 August and 30 September.  
    




